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Net income 


Per share 


Dividends. 


Per share 


Investments 
At cost . 
Per share 
At market . 


Per share 


Metal production 


Gold - ounces 


Copper - pounds . 
Nickel - pounds . 


Silver - ounces 


SUMMARY 


1965 


. $ 7,810,203 
$3.27 


. $ 5,731,940 
$2.40 


. $103,032,601 
$43.14 
. $214,046,185 
$89.62 


161,102 
13,688,933 
1,900,161 
100,273 


1964 


$ 6,132,049 
$2.57 


$ 4,297,948 
$1.80 


$ 99,646,573 
$41.73 
$172,441 ,871 
$72.21 


183,176 
6,418,840 


359,593 


CONSOLIDATED STATEMENT OF 
SOURCE AND APPLICATION OF FUNDS 
For the year ended December 31, 1965 


Source of Funds 


Net income for the year . 
Depreciation and amortization . 


Minority interest in net income of subsidiary company . 


Funds from operations . 


Proceeds from issue of shares of capital stock . 


Other sources 


Application of Funds 


Investment in Falconbridge Nickel Mines Limited 


Deduct proceeds from sales less purchases of securities, other 
than Falconbridge . abe Mare 2 fae 


Dividends to shareholders 
Additions to plant and equipment, net . 
Payment for mining concession . 

Mine development expenditures . 


Other applications. 


Increase in working capital . 


1965 


$ 7,810,203 
1,031,161 


96,220 


8,937,584 


32,536 


61,333 


9,031,453 


9,688,639 


6,853,130 


2,835,509 


5,731,940 
209,096 


8,776,545 


$ 254,908 


1964 


$ 6,132,049 
391,924 


6,523,973 


23,724 
124,292 


6,671,989 


14,051,833 
13,635,868 
415,965 
4,297,948 
1,248,446 
4,500 


349,977 
38,162 


6,354,998 


> 916,991 


DIRECTORS’ REPORT 


to the Shareholders 


This is the fifty-fourth annual report of your 
company and again it is a pleasure to report 
record earnings. 

Net income for the year 1965 amounted to 
$3.27 per share as compared with $2.57 per 
share in 1964, an increase of 27%. While 
investment income continued to account for 
the greater proportion of earnings, operating 
income almost doubled. This was due to 
increased copper production at higher prices 
and to initial income received from the 
Lorraine mine. Dividends totalling $2.40 per 
share were paid during the year, compared 
with $1.80 per share in the previous year, an 
increase of 33%. 

MclIntyre’s interest in the net earnings of 
Falconbridge Nickel Mines Limited for 1965 
($5.40 a share announced February 7th, 1966) 
exceeded the amount of dividends received 
from that source by approximately $3,001,000, 
equivalent to $1.26 per McIntyre share. 

Gold mining, and to a lesser extent copper 
production, wereseriously affected by an under- 
ground fire in the gold section of the McIntyre 
mine in February. The cost of fire-fighting 
and mine rehabilitation totalled $372,657, all 
of which was absorbed in current costs. 
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It is with deep regret that we record the 
death on August 27th of our Chairman, Mr. 
J.S. D. Tory. Mr. Tory served the company 
as Chairman from 1955, and his wise counsel 
will be greatly missed. 

Mr. H. J. Fraser, President and Managing 
Director of Falconbridge Nickel Mines Lim- 
ited was elected to the board of directors on 
September 9th. 


McINTYRE MINE 


During the year 512,545 tons of gold ore were 
milled for a production of 147,719 ounces of 
gold and 14,187 ounces of silver. Copper ore 
milled totalled 549,310 tons and produced 
9,142,150 pounds of copper and 9,154 ounces 
of gold. Revenue for all metals sold was 
$10,307,894 resulting in an operating profit of 
$2,447,109 including Emergency Gold Mining 
Assistance. 

Capital expenditures were $135,915, mostly 
for equipment in the copper zone, and im- 
proved dust control in the crushing plant. 


Gold Development 


Development work totalled 5,806 feet; 3,211 
feet of drifting, 2,260 feet of crosscutting, and 
335 feet of raising. In the drifting, 912 feet of 
ore was developed averaging .34 ounce per 
ton over a width of 12.9 feet. ‘The most im- 
portant discovery was made on the Hollinger 
lease, on the 5525 level, where 239 feet of ore, 
22.8 feet wide averaging .322 ounce per ton, 
was developed. On the level above, this ore- 
body is shorter but of similar width. Devel- 
opment on 5675 level, below this area, is not 
ee completed but no ore has been found to 
ate. 

Work below 6825 level was interrupted by 
the fire in No. 15 shaft in February, and was 
not resumed on a full-time basis until 
December. 

In common with most Canadian mines, the 
operation suffered from the lack of exper- 
ienced miners and no relief appears in sight. 


Copper Development 


Development totalled 14,453 feet of lateral 
work and 3,426 feet of raising of which 11,343 
feet of lateral work and 2,412 feet of raising 
was for stope preparation. Diamond drilling 
totalled 34,885 feet. Initial definition dia- 
mond drilling, which has been completed on 
all levels except the 2625, indicates that it is 


unlikely that any mineable ore exists above 
the 1125 or below the 3375 levels. 

Long hole drilling in stopes amounted to 
291,700 feet and 251,000 tons were drilled off 
but not blasted. The average daily milling 
rate in 1965 was 1,578 tons and stope prepar- 
ation is well in hand for a production rate of 
1900 tons a day expected in 1966. 


Ore Reserves 


Gold reserves declined an estimated 140,000 
tons, or 11%. Copper reserves, defined by 
drilling, increased about 15%. Details will 
be found on page (17). 


CASTLE DIVISION 


Results of on-property exploration work dur- 
ing 1965 were disappointing, but some areas 
remain to be investigated. It is possible that 
limited milling will be done this year to proc- 
ess broken ore on hand and test recoveries 
from low grade areas. 


LORRAINE MINE 


The Lorraine mine at Belleterre, Quebec, in 
which McIntyre owns an eighty percent 
interest, attained planned production rate in 
the first quarter and operated smoothly over 
the balance of the year. A three-year income 
tax exempt period commencing January 1, 
1965, has been granted. 

Production for the year totalled 4,546,783 
pounds of copper and 1,900,161 pounds of 
nickel from the treatment of 162,533 tons of 
ore. Metal revenue after marketing charges 
was $2,100,085. 

Operating profit was $1,188,139, and after 
capital and pre-production write-offs of 
$622,264 and Quebec mining duties and other 
expenses of $84,773, the net profit was 
$481,102. 

Estimated ore reserves at year-end were 
335,348 tons grading 1.608% copper and 
0.635% nickel. Reserves were lowered by a 
larger amount than the tonnage milled due to 
exclusion of a block above the fifth level 
which has not, as yet, been developed. 

Capital expenditures for the year totalled 
$76,959 of which $26,253 was for under- 
ground equipment, and the balance of 
$50,706 for surface plant and additions to 
buildings. 

An accelerated program of underground 
exploration is in progress. McIntyre’s invest- 
ment in the Lorraine mine at the year-end 
totalled $2,388,473, of which $750,000 is 
secured by Income Debentures which will be 
redeemed on March 31, 1966. The remainder 


is in the form of equity on which it is expected 
that dividends will be paid pace in the 
early part of 1966. 


INVESTMENTS 


The Company increased its investment in 
Falconbridge Nickel Mines Limited during 
the year by 105,800 shares and at the year- 
end held 1,623,403 shares, equivalent to 33.2% 
of the total issued and outstanding Falcon- 
bridge shares. The funds required for this 
investment were obtained by the sale of 
Government and other short-term securities. 

The indicated market value of the invest- 
ment portfolio on December 31st amounted 
to $214 million or $89.62 per share, compared 
with $172 million or $72.21 per share at the 
end of 1964. Shares of Falconbridge now 
represent 77% of our invested funds and at 
the end of 1965 these shares constituted 82% 
of the market value. 


FALCONBRIDGE 


In 1965, the Falconbridge group continued 
its excellent progress and achieved a record 
year in metal sales. Approximately two-thirds 
of Falconbridge’s net income came from 
sources other than its nickel division. This 
clearly indicates the benefit to Falconbridge 
and its shareholders of the 1962 merger 
with Ventures Limited. Dividends received 
by McIntyre from Falconbridge totalled 
$5,574,735 or $2.33 per share of McIntyre. 
On February 7th Falconbridge announced 
that 1965 earnings would approximate $5.40 
per share. This is equivalent to $3.67 per 
share of McIntyre on year-end holdings. 

During 1966 Falconbridge will continue to 
expand its production facilities at Sudbury 
and in Norway. In addition, Wesfrob Mines, 
a wholly-owned subsidiary, is expected to 
bring the Tasu iron-copper mine into produc- 
tion toward the end of the year. 

Falconbridge’s exploration program con- 
tinues to meet with success in finding new 
sources of ore for its nickel operations and in 
other fields. 


EXPLORATION 


All phases of exploration work were expanded 
during the year. Acquisition of properties, 
aerial and ground geophysical surveys, geo- 
chemical programs and diamond drilling all 
showed increased activity across Canada and 
the United States. Although work was con- 
centrated in specific locations, the Company 
was active in most of the promising areas of 
the country. 


INVESTMENT PORTFOLIO 
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The main endeavour was in the Timmins, 
Ontario, area where land holdings were sub- 
stantially increased. Detailed geochemical 
and geophysical surveys were completed over 
part of the area and diamond drilling was 
carried out on four properties. Although 
nothing of economic interest has been found 
as yet, more work remains to be done. 

In Gaspe Park, Quebec, geochemical and 
geophysical surveys on McIntyre’s large claim 
holdings indicated several anomalous zones 
which will be drilled in the current year. Dia- 
mond drilling on our claims in the Mattagami 
area, Quebec, met with some encouragement 
and is continuing. A new copper-nickel dis- 
covery in Northwestern Ontario was acquired 
and geophysical surveying and diamond drill- 
ing are currently in progress. Late in the year 
a well-regarded claim group was acquired in 
the Pine Point area, Northwest Territories. 
Extensive work is planned for early in 1966. 

At Coronation Gulf, Northwest Territories, 
four new gold-bearing veins were discovered, 
but they are not considered to be of economic 
grade. The claims are held in partnership 
with Locana Mineral Holdings Limited and 
Newconex Canadian Exploration Limited. 

DeNiza Mining Corporation managed by 
McIntyre and in which McIntyre holds a 
25% interest, was incorporated to carry on 
the search for porphyry copper deposits in the 
south-western United States. Several drill- 
ing targets have been indicated by geophysics. 

In addition to continued participation in 
the financing of Frobex Limited, interests 
were acquired in other prospecting ventures 
in Canada and the United States. One of 
these is engaged in extensive exploration work 
in northern British Columbia and the Yukon. 

Some underground work was done during 
the year on the Company’s Smoky River coal 
deposits in Alberta to investigate mining con- 
ditions and to provide samples for additional 
testing in the United States and Japan. A 
detailed feasibility study is being made and 
results to date indicate that the product 
quality is comparable with the best metal- 
lurgical coals being mined on this continent. 
Preliminary discussions regarding sales have 
been held with Canadian, United States and 
Japanese interests. 

A wholly-owned subsidiary, McIntyre 
Mines (Australia) Pty. Ltd., is operating out 
of Sydney, N.S.W., to take advantage of 
mining opportunities in that country. In 
Canada, field offices were maintained in 
Toronto and Schumacher, Ontario; Bourla- 
maque, Quebec; and Vancouver, British 
Columbia. 


Shareholders 


At the year-end, there were 2,388,382 shares 
of the Company’s capital stock issued and 
outstanding. These shares were held by 
3,529 shareholders of record. 

The increase of 400 shares represented pur- 
chases by employees under the Company’s 
executive and key employees stock option 
plan approved by the shareholders on May 
7th, 1958. During the year, options to pur- 
chase 4,000 shares were granted to three 
employees. 

Shares registered in the names of share- 
holders of record resident in Canada increased 
during the year to 73.13% of the total, while 
holdings of U.S. and other shareholders of 
record decreased to 23.32% and 3.55% 
respectively. 


Employees 


Collective labour agreements were signed on 
behalf of the hourly rated employees at 
Schumacher, effective June 1, 1965, and at the 
Lorraine property, effective October 23, 1965, 
both for three year terms. 

The fourth meeting of the Quarter Century 
Club was held at Schumacher on Saturday, 
November 20th, 1965 when 12 new members 
received recognition for their long service, 
loyalty and contribution to the success of the 


Toronto, February 21st, 1966 


Company. Employees, active and retired, 
who have received such recognition, now 
total 237. 


Outlook 


Although we can expect our operations to be 
hampered by the serious and continuing 
shortage of manpower, indications are that 
higher mining and investment income will 
result in another record year for McIntyre in 
1966. 

At the McIntyre mine, copper production 
is being increased to more than offset lower 
revenue resulting from a tonnage reduction in 
our gold operations. Lorraine production is 
expected to be about the same as last year 
and if present copper prices are sustained, 
revenue from the combined operation will 
show an increase. 

Prudent investment policies, successful ex- 
ploration and efficient mine operations are, 
of course, essential for McIntyre to perpetuate 
its investment and mining income and while 
no one can foresee the future, the Company’s 
approach in all areas is flexible and realistic 
and augurs well for the years to come. 

In closing, I wish to express the Board’s 
appreciation and thanks to management, the 
staff and employees for their contributions to 
the success of the Company’s activities during 
1965. 


On Behalf of The Board of Directors, 


a Campi 


President and Managing Director 


CONSOLIDATED STATEMENT OF INCOME 
For the year ended December 31, 1965 


MINING 1965 1964 
Revenue 
Metal production $13,336,346 $ 9,655,333 
Emergency gold mining assistance 1,277,043 1,085,119 
14,613,389 10,740,452 
Expenses 
Operating costs, other than below 10,953,576 8,610,381 
Administrative and general expenses . 858,274 778,515 
Depreciation (note 4, page 12) SY pW ae 281,520 
Amortization of mine development expenditures (uae hs page 12) 457,931 110,404 
12,843,011 9,780,820 
Operating Income 1,770,378 959,632 
INVESTMENT INCOME 
Dividends from Falconbridge Nickel Mines Limited (note 5, page 12) 5,574,735 4.154.212 
Other dividends and interest . Aye oe ; 1,551,789 1,878,876 
15126,524 6,013,148 
Income before the following deductions 8,896,902 6,972,780 
Deduct: 
Expenditures and participations in outside exploration 946,992 707,430 
Minority interest in net income of subsidiary company 96,220 — 
Income taxes (note 6, page 12) 43,487 133,301 
1,086,699 840,731 
NET INCOME $ 7,810,203 $ 6,132,049 
Earnings per share $3.21 $2.57 


MCINTYRE 
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(Incorporated under the laws of the Province of Ontario) 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANC. 


ASSETS 
1965 
Current Assets 
Cashes eam AS ae ae > 1,577,685 
Gold and silver pulkon “S ealkiso at: Salue oe 426,565 
Metal settlements outstanding at estimated Pealiabie yanie 1,683,329 
Emergency gold mining assistance receivable . . . . 532,048 
Other receivables and prepaid expenses. . . . .. .. 167,432 
4,387,059 
Investments at cost (note 2, page 12) 
Quoted Market Value 
1965 1964 
Government and short 
term securities .. $ 8,215,656 8,256,562 
Shares in Falconbridge 
Nickel Mines Limited 1/95 133:3 70 79,627,738 
Listed shares in other 
Companies.) 4) 4g 30,097,154 15,028,752 
Other investments .. not quoted 119,549 
$214,046,185 103,032,601 
Fixed Assets 
Plant and equipment at cost. . . . . . .. . 11,820,468 
Less accumulated depreciation. . . . . .. . 9,408,194 
ZAL2 214 
Mining properties and rights—Lorraine property at cost 
and other properties and rights at nominal value... 350,504 
2,762,778 
Other Assets and Deferred Charges 
Supplies at cost... nA! ale 786,068 
Mine development sare Pa, ieee anoreeaion ae yee 2,010,743 
Other assets and deferred charges . | . . .. . 143,677 
2,940,488 


$113,122,926 
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LIABILITIES 
1965 
Current Liabilities 
Accounts payable and accrued liabilities . . . . . $ 938,715 
Income taxes and government royalties. . . . .. . 90,057 
__ 1,028,772 
Minority Interest 
Interest of minority shareholders in subsidiary company . 479,839 


Shareholders’ Equity 
Capital stock (note 3, page 12) 
Authorized—3,000,000 shares of no par value 
Issued . —2,388,382 shares (1964—2,387,982 shares) . 6,111,626 
PeAracdssur pluses eee) Aso tea ey orth ye 
111,614,315 


1964 


$ 930,896 
122,779 


1,053,675 


383,409 


105,502,689 


6,079,090 


102,873,905 


108,952,995 


APPROVED ON BEHALF OF THE BOARD: 


J. D. BARRINGTON, Director 
W. B. DIX, Director 


$113,122,926 
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$110,390,079 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1965 


. BASIS OF CONSOLIDATION 


The 1965 consolidated financial statements include the accounts of the wholly owned subsidiary companies 
and, for the first time, Lorraine Mining Company Limited, a subsidiary company in which 80% of the issued 
shares are held. The 1964 comparative figures have been adjusted to include the accounts of Lorraine Mining 
Company Limited. Production in economic quantities at the Lorraine mine commenced on January 1, 1965 
and expenditures prior to that date were deferred to future operations. 


. INVESTMENTS 

Because of the number of shares involved, the quoted market value of shares in Falconbridge Nickel Mines 
Limited and listed shares in other companies is not necessarily indicative of the amount that would be realized 
if they were to be sold. 


. CAPITAL STOCK 


During 1965, 400 shares were issued for $32,536 cash under the executive and key employees stock option plan. 
Of the 150,000 shares set aside in 1958 for purchase under the plan, 89,350 had been issued to December 31, 1965 
and at that date employees held options at $81.34 per share on 3,600 shares expiring on October 15, 1970. 


. DEPRECIATION AND AMORTIZATION 


Depreciation of plant and equipment has been provided at annual rates, applied to cost of assets not fully 
depreciated, of 10% for the McIntyre and Castle mines and 25% for the Lorraine mine. Mine development 
expenditures to bring the companies’ orebodies into production are being amortized over the life of the esti- 
mated ore reserves. 


. FALCONBRIDGE NICKEL MINES LIMITED 


Income from the investment in Falconbridge Nickel Mines Limited has been included in the statement of 
income only to the extent of dividends received. At December 31, 1964 the company’s interest in earnings 
retained by Falconbridge since acquisition of shares in that company in 1962, including profit on sale of invest- 
ments, amounted to $6,812,000. Earnings of Falconbridge for 1965, based on the estimate of $5.40 per share 
announced February 7, 1966, exceed by $3,001,000 the amount of dividends received ($2,424,000 in 1964). 


. INCOME TAXES 


Income from operation of the Lorraine mine is exempt from tax for a three year period from January 1, 1965 
and dividends from taxable Canadian companies are not subject to further tax in the hands of the company. 
Depreciation and amortization of mine development costs are charged to income in the accounts in conformity 
with the company’s regular accounting practice but greater amounts are claimed for tax purposes. Asa result, 
1965 income taxes have been reduced by approximately $121,000 (1964 $142,000) and the accumulated tax 
reductions amounted to $263,000 at December 31, 1965. 


. DIRECTORS’ FEES 


Remuneration paid by the consolidated companies to the directors, for their services as directors, amounted 
to $22,500 in 1965 ($21,250 in 1964). 


. PENSION PLAN 


Under the contributory retirement pension plan, established in 1960, the company makes contributions each 
year in respect of both current services of employees and past services rendered prior to the introduction of the 
plan. The amount required at December 31, 1965 to complete the funding of the past service cost is approxi- 
mately $700,000. 


. PROFIT ON SALE OF INVESTMENTS 

In accordance with the company’s usual accounting practice, profit on sale of investments is shown in the 
statement of earned surplus in the accompanying financial statements. In the financial statements filed with 
the U.S. Securities and Exchange Commission, and as required by the Commission, this profit is shown in the 
statement of income as a special item after net income for the year. 
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CONSOLIDATED STATEMENT OF EARNED SURPLUS 
For the year ended December 31, 1965 


1965 1964 
Balance at beginning of year... . . . . . $102,873,905 $100,820,665 
Profit on sale of investments . . ........ 550,521 219,139 
103,424,426 — 101,039,804 
INetancome for the year 2-2 308. Soko a 7,810,203 6,132,049 
Weduet Gdividendss). a. yte rat? Wh auc ks SEA Gk Ak We 5,731,940 4,297,948 
2,078,263 1,834,101 
ibalance.atena OL year’ 9 = = sl Mn $105,502,689 $102,873,905 


MONTREAL OTTAWA GUNN, ROBERTS AND Co. 


TORONTO CHATHAM 


WINNIPEG CALGARY 
CHARTERED ACCOUNTANTS 


VANCOUVER 


AUDITORS’ REPORT 


To the Shareholders of 
McIntyre Porcupine Mines Limited: 


We have examined the consolidated balance sheet of McIntyre Porcupine 
Mines Limited and subsidiary companies as at December 31, 1965 and the 
consolidated statements of income and earned surplus for the year then ended. 
Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion the accompanying consolidated balance sheet and 
consolidated statements of income and earned surplus present fairly the 
financial position of the companies as at December 31, 1965 and the results 
of their operations for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


GUNN, ROBERTS AND Co. 


CHARTERED ACCOUNTANTS 


Toronto, Canada 
February 2, 1966 
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INVESTMENT PORTFOLIO 


On December 31, 1965, the investment portfolios of the Company and its 
subsidiary companies included: 


$8,275,000 par value Government Bonds and Short Term Securities 
200,000 shares Algoma Steel Corporation Limited 


125,000 ‘* Bell Telephone Company of Canada 
232,500* ‘* Charter Consolidated Limited 
3,600 ‘* Canadian Imperial Bank of Commerce 
9,000 ‘* Consolidated Mining and Smelting 
Company of Canada Limited 
24,500 ‘Ss Dome Mines Limited 
1,623,403 ‘Falconbridge Nickel Mines Limited 
46,700 ‘* International Nickel Company of Canada Limited 
80,000 ‘* Steel Company of Canada Limited 


In addition to the above, other securities were held having an aggregate 
indicated market value of $1,231,524 at December 31, 1965. 


*Received in exchange for 77,500 shares of The British South Africa Company on the mer- 
ger of The British South Africa Company with the Central Mining and Investment Cor- 
poration Limited and The Consolidated Mines Selection Company Limited. 
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SCHUMACHER, ONTARIO 


STATEMENT OF OPERATING INCOME 


GOLD OPERATIONS 


Gold and silver produced 
Emergency gold mining assistance . 


Operating costs: 
Mine development and exploration . 


Breaking and stoping . 

Milling . 

Marketing expense 

Royalty under Ontario Vine Tax Ne: 


Municipal and provincial taxes and lease rentals 


Depreciation 


Operating income 


COPPER OPERATIONS 


Copper, gold and silver produced . 


Operating costs: 
Mine development and exploration . 


Breaking and stoping . 

Milling . 

Marketing expense 

Royalty under Ontario veniny Tax Act 
Depreciation 


Amortization of Be rodac eon Feces 
expenditures . 


Operating income 


Total operating income—gold and copper $2,447,109 


15 


1965 

Per Fine 

Ounce 

Total Gold 
$5,593,519 $37.87 
1,277,043 8.64 
6,870,562 46.51 
472,207 3.20 
4,404,006 29.81 
793,614 5.37 
38,383 .26 
17,210 LZ 
47,100 .o2 
112982 .76 
5,885,502 39.84 
$ 985,060 $ 6.67 

1965 

Per lb. 

Total Copper 
$4,174,026 $ 0.46 
602,766 .O7 
712,094 .08 
386,828 .04 
698,311 .08 

28,126 

126,607 .O1 
157,245 .02 
GAT IPS AE .30 
$1,462,049 $ .16 


a 1964, 


- Per Fine : 
 . Ounce 
foul = ~=—s «Gold 
$6,711,355 $38.06 
| 1,085,119 6.15. 
| 7,196,474 44.21 
689,206 3.34 
: ees 27 17 
972,605 5.51 
(20916 28 
14,000. 08 
42.367 2A 
| 141,035 80 
_ 6,600,316 37.42 
$1,196,158 $ 6.79 
1964 
: Per lb. 
Total Copper — 
$2,557,758 $ 0.39 
512,420 .08 
528,029 .08 
348,243 05 
474,498 07 
6,000 7 
111,498 02 
110,404 02 
2,091,092 32 
$ 466,666 $ .07 
$1,662,824 


THE MciIN@yY RE PMT Nee 


SCHUMACHER, ONTARIO 


SUMMARY OF PRODUCTION -GOLD OPERATIONS 


Price 

Value Received 

Tons per Gross Recovery Total per Oz. 

Date Period Milled Ton Value per Ton Value for Gold 

Jan. 1/12 to June 30/17 5% years 433,198 $ 8.96 $ 3,883,240 $ 8.46 $ 3,665,155 $20.67 
July 1/17 to June 30/22 5 years 912.923 10:74 9,808,477 10.20 9,307,514 20.67 
July 1/22 to Mar. 31/27 434 years 1,847,332 9.09 16,794,060 8.58 15,8493393 "920/67 
Apr. 1/27 to Mar. 31/32 5 years 2,822,265 8.43 23,780,519 8.00 22,0 200 Len 20-96 
Apr. 1/32 to Mar. 31/37 5 _—-years 4,112,745 9.87 40,603,475 9.42 38,761,694 31.63 
Apr. 1/37 to Mar. 31/42 5 years 4,373,380 10.54 46,097,263 10.02 43,807,195 36.88 
Apr. 1/42 to Mar. 31/47 5 years 3,189,120 11.28 35,958,053 10.81 34,484,765 37.85 
Apr. 1/47 to Mar. 31/52 5 years 3,549,910 10.66 37,835,518 10.16 36,075,779 36.23 
Apr. 1/52 to Dec. 31/55 334 years 2,693,130 9.94 26,782,287 9.50 25,595,298 34.30 
Jan. 1/56 to Dec. 31/56 12 months 742,880 10.41 7,737,066 10.01 7,432,529 34.41 
Jan. 1/57 to Dec. 31/57 12 months 771,560 10.04 7,748,819 9.63 7,432,203 33.60 
Jan. 1/58 to Dec. 31/58 12 months 802,870 10.12 8,121,587 Oui 7,807,604 33.95 
Jan. 1/59 to Dec. 31/59 12 months 773,980 10.35 8,008,291 9.94 7,696,676 33.56 
Jan. 1/60 to Dec. 31/60 12 months 775,596 10.07 7,808,653 9.58 7,427,070 33.98 
Jan. 1/61 to Dec. 31/61 12 months 740,917 11.13 8,245,591 10.62 7,865,329 35.50 
Jan. 1/62 to Dec. 31/62 12 months ML oLe. 412226 8,798,735 11.73 8.422.377) (374i 
Jan. 1/63 to Dec. 31/63 12 months 687,082 11.35 1,(98,381 ~> 10.87 7,471,353 37.75 
Jan. 1/64 to Dec. 31/64 12 months 626,182 11.30 7,077,558 OZ 6,711,355 37.74 


Jan. 1/65 to Dec. 31/65 12 months 512,545 11.51 5,899,190 10.91 5,993,519 37.73 


31,085,427 $10.26 $318,786,763 $ 9.78 $303,979,310 


SUMMARY OF DEVELOPMENT AND EXPLORATION TO DECEMBER 31, 1965 


1965 Total to Date 
Gold Copper Gold Copper 
Drifting Pg 6 Fe ies 2a foot My 4,453 feet 669,407 feet \ 49,322 feet 
CrosscuttINS@ een Ut ke ee 22 60) 308,115 “ 
Raising ore eis et ee OY) ee 330 a 3,426 “ OL; 27452¢ 16578395" 
Shaftsandwinzes. . .... . (ae oO. DAN eys liye 1% Oi 
Diamond drilling .°. . . . . + 62;484 *“ 034885 “ 3:441,079 "3302-4445 


THE McINTYRE MINE 


SCHUMACHER, ONTARIO 


GOLD ORE RESERVES 


1965 1964 

Fine Fine 

Ounces Ounces 

Tons Gold Tons Gold 
Estimated in place. . . . . . ~~. 1,086,000 333,592 1,166,670 370,194 
IBrOKeN {Orel Mba eerr ee. WAR Ue oe L 57,000 14,478 66,919 17,491 
1,093,000 348,070 1,233,589 387,685 
Average grade perton. . .. ... .318 314 


COPPER ORE RESERVES 


1965 1964 
Copper Copper 
Tons Tons % Tons Tons % 
Defined by cele Teese ee 2 3420,000), 34,348 1.00 3,034,000 30,3840 1.0 
Broken. ... Ob adorn ae 297,430 2,916 0.98 183,000- 2,013 «14 


3,723,430 37,264 1.00 a211,000 32,008 1.0 


THE LORRAINE MINE 


BELLETERRE, QUEBEC 


STATEMENT OF INCOME 


1965 
MetaleproductOnue mye, “eee ne) oe eee oe es sg .. $3,568;,801* 
Operating costs: 
Marketing expense ._. lo pute eee at ee A) 1,468,716 
Mine development and appellate 2 ats Ree ee eee 166,742 
Isrea kil eranGrsc pile me meee eo NN, Se eg eR 523,154 
VTS eee sa) gh Seems 26 ALS Sd Ik Se 222,050 
Royalty under Guehec Vane hee Act | ee lao Bel ig a a a 40,000 
Municipal and provincial taxes and lease rentals . . . . . .. . 6,765 
Administrative and general expense . . .... . . . ... 9,684 
aperest Net armen Umm ret NN ee 28,324 
2,465,435 
Income before the following write-offs . . . . . . . . . 1,103,366 
Deduct: 
Depreciation. ... Pee A ie. UR ye 321,578 
Amortization of mine development expenditures PRED Le el Me! 3, 300,686 
622,264 
ING UnIICO 1G See teens NRE Me eeu Fe Oy 4815102 


*Mine came into production on January 1, 1965. 
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MCINTYRE 


PORCUPINE MINES LIMITED « eeeeeeeeee#eeeeeeeeeeeeeeeeeeeeé 
and consolidated subsidiary companies 


FINANCIAL REVIEW 


Metal sales . 
Emergency gold mining 
assistance. 


Operating costs*. 
Operating income 
Investment income . 
Income before the following 
deductions 
Outside exploration expenditures 
Income taxes. 
Minority interest in income 
Net income 
Net income per here 
Dividends paid per share 


INVESTMENTS 
At cost 
Per share . 
At market 
Per share . 


Working capital . 
Investments at cost . 
Fixed assets at depreciated. 
value... 
Other assets . 
Minority interest in assets . 
Shareholders’ equity at book 
value . 
Per share . 


Shareholders’ equity with 
investments at market . 
Per share . 


Notes—*Includes depreciation and amortization of mine development expenditures. 


1965 
$13,336,346 


1,277,043 


14,613,389 


12,843,011 
1,770,378 
7,126,524 


8,896,902 
946,992 
43,487 
96,220 


7,810,203 


3.27 
2.40 


103,032,601 
43.14 
214,046,185 
89.62 


3,008,287 
103,032,601 


2,162,778 
2,940,488 
(479,839) 


111,614,315 


46.73 


222,627,899 
93.21 


Adjusted for 3-for-1 stock split in 1959. 


1964 
$ 9,655,333 


1,085,119 


10,740,452 


9,780,820 


959,632 
6,013,148 


6,972,780 
707,430 
133,301 

0 


6,132,049 


2.57 
1.80 


99,646,573 
41.73 
172,441,871 
72.21 


3,103,378 
99,646,573 


3,126,701 
3,459,752 
(383,409) 


108,952,995 


45.63 


181,748,293 
(hoe 


1963 
$ 8,197,575 


1,340,000 


9,537,575 


9,077,268 
460,307 


5,188,509 


5,648,816 
510,381 
103,771 

12,602 


5,022,062 


2.10 
1.60 


99,013,774 
41.48 
134,067,626 
56.16 


2,662,551 
99,013,774 


1,472,815 
3,726,891 
0 


106,876,031 


44.77 


141,929,883 
59.46 


1962 
S$ 9;679 O01 


1,064,706 


10,744,577 


9,325,920 


1,418,657 
4,649,428 


6,068,085 
667,374 
67,586 
2,365 


~ 5,330,760 


2.24 
des 


77,271,268 
32.50 
117,644,241 
49.48 


3,996,484 
77,271,268 


1,278,274 
2,163,385 
(29,538) 


84,679,873 


35.61 


125,052,846 
52.59 


1961 
$ 8,878,945 


1,409,494 
10,288,439 
9,485,101 
803,338 
3,111,441 


3,914,779 


358,249 
84,768 
2,314 
3,469,448 
1.47 

1.00 


69,302,260 
29.30 
137,420,580 
58.09 


1,272,225 
69,302,260 


636,035 
1,420,243 
(27,173) 


72,603,590 
30.69 


140,721,910 
59.49 


1959 1958 1957 1956 

$ 8,791,762 $ 9,054,475 $ 8,963,634 $ 9,246,301 
816,579 930,971 709,060 645,879 
9,608,341 9,985,446 9,672,694 9,892,180 
SB fousLlo 9,066,142 8,886,628 8,995,590 
869,222 919,304 786,066 896,590 
2,193,695 2,194,358 2,455,361 2,547,794 
3,062,917 3,113,662 3,241,427 3,444,384 
533,600 532,830 413,883 264,596 
18,000 224,000 254,351 552,814 
99,535 40,058 102,868 126,795 
2,411,782 2,316,774 2,470,325 2,500,179 
1.05 LOL 1.08 1.09 
1.00 1.00 1.00 1.00 
51,290,848 48,603,869 48,042,697 30,933,765 
22.31 21.24 21.00 13.52 
75,760,112 78,736,326 63,976,882 84,233,130 
32.95 34.42 21.96 36.82 
938,270 TOL,9713 404,448 750,042 
51,290,848 48,603,869 48,042,697 30,933,765 
477,086 606,294 699,807 489,175 
937,133 951,252 980,907 949,245 
(21,909) (E97 95958) (2,065,119) (1,698,688) 
53,621,428 48,933,430 48,062,740 31,423,539 
23.32 21.39 21.01 13.74 
78,090,692 79,065,887 63,996,925 84,722,904 
33.96 34.56 PART! 37.03 


1960 
$ 8,571,204 


1,200,888 


9,772,092 


9,165,972 


606,120 
2,261,430 


2,867,550 
416,456 
55,899 
2,949 


2,392,246 


1.04 
1.00 


51,182,274 
22.24 
81,365,060 
35.36 


1,363,922 
51,182,274 


628,087 
1,147,945 
(24,858) 


54,297,370 


23.59 


84,480,156 
36.71 


in Canada 


Toronto, Ontario. 
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AR23 C (oy tS LIMITED 


February 25, 1965. 


Progress Report to Shareholders 


Ground geophysical surveying by McIntyre Porcupine Mines Limited on 55 claims 
in the Timmins area “farmed out” by your Company, is nearing completion and indica- 
tions are that several diamond drilling targets have been established, with diamond 
drilling scheduled to start shortly. 


Your Company recently entered into an agreement with McIntyre Porcupine Mines 
Limited, covering the exploration of a group of four claims in Kidd Twp., three and a half 
miles south of the Texas Gulf $2 billion copper-zinc-silver development, 35 claims in 
MacDiarmid Twp., six miles to the west, eight claims in Gowan and eight in Murphy 
Townships. 


Using special equipment, several months ago McIntyre Porcupine conducted an 
aerial geophysical survey within the vicinity of the Texas Gulf property. On the basis 
of the results of this survey, McIntyre Porcupine concluded an agreement covering 55 
Bruce-Presto claims along with 144 claims owned by Victoria Algoma Minerals Limited, 
an associate company of ours. 


The ground program is being conducted by McIntyre without cost to Bruce-Presto, 
which has already spent more than $150,000 on exploration work on your large Timmins 
property holdings. In the event of the discovery of a commercial orebody, Bruce-Presto 
would retain a 40% interest in a new company set up by McIntyre to mine it. Bruce- 
Presto continues to hold a total of 18 claims in the area, twelve in Murphy, four in 
Carnegie and two in Gowan Twps. 


Immediate work is planned by your Company on its Carnegie holdings. 
BRUCE-PRESTO MINES LIMITED 


STEVEN Low, 
President. 
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